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1. INTRODUCTION AND GENERAL OVERVIEW 

Marex Spectron Europe Limited (“MSEL”) is authorised as a MiFID investment firm and regulated 

by the Central Bank of Ireland (“CBI”). Under the requirements of the Markets in Financial 

Instruments Directive 2014/65/EU (“MiFID II)1 MSEL is required to take all sufficient steps to 

obtain the best possible result for Professional Clients taking into account various factors and 

criteria. This is called “Best Execution”. 

 
MSEL is committed to providing a high- quality execution service to all clients on a consistent         

basis. We view this as fundamental to promoting trust and confidence in the integrity of markets 

and to the delivery of good outcomes for all our clients. 

 
The purpose of this document is to provide our Professional Clients with appropriate 

information on our order execution policy in the various markets in which we operate in order 

to enable you to make a properly informed decision about our services.  

 
This policy applies to the receipt, transmission and execution of client orders where: 

 
• The order is for a “Financial Instrument” as defined under the Markets in Financial 

Instruments Directive 2014/65/EU (“MiFID II”).  

 

• The order is from a client which has been categorised in writing by us under MiFID II rules 

as a “Professional Client”. Regulatory Best Execution obligations do not apply to 

transactions effected for or with “Eligible Counterparties”2. 

 
• MSEL receives and then transmits the order to another entity for execution on your behalf. 

MSEL will be executing orders/transactions on your behalf when you legitimately rely 

upon us to protect your interests in relation to the pricing and other elements of the 

transaction (such as speed and/or likelihood of execution) that may be affected by the 

choices we make. More detail on legitimate reliance is set out at section 3 below. 

 
This policy does not form part of our standard terms of business with any client and is not 

intended to be contractually binding. MSEL’s commitment to provide high quality execution 

services to all clients does not mean that we owe any fiduciary responsibilities to any client over 

and above our specific regulatory responsibilities with regard to Best Execution. 

 
 
  

 
1 Transposed into law in Ireland by S.I. 375 of 2017, the European Union (Markets in Financial Instruments) 
Regulations 2017. 
2 MSEL does not have retail clients. 



 

 

2. MSEL BUSINESS AREAS 

MSEL executes transactions in Exchange Traded Derivative (“ETD”), OTC and on-exchange 

contracts for the following business areas: 

 
• Agriculturals; 

• Energy Futures; 

• Financial Futures & Options. 
 

3. WHEN IS BEST EXECUTION OWED 

3.1. Determining legitimate reliance 

 
In order to determine whether there is legitimate reliance, we will consider all relevant 

circumstances of the transaction, including the following non-exhaustive list of factors (referred 

to as the ‘Four-Fold Test’): 

• Which party initiates the transaction? 

 
Where MSEL approaches you about a transaction, this may be a consideration in determining 

whether you are more likely to be placing reliance on us. This does not include the provision of 

trade ideas or information about products which can be independently assessed by you; 

 
• Questions of market practice and the existence of a convention to ‘shop around’ 

 
Where there is a practice in a particular market that suggests that you would shop around for a 

quote then it is less likely that you will be placing reliance on us; 

 

• The relative levels of price transparency within a market 

 
If you have ready access to prices in a particular market then it is less likely that you will be 

placing reliance on MSEL; 

 
• The information provided by us and any agreement reached 

 
Where any agreement we have with you is clear that we will not provide a service that includes 

executing on your behalf and there is no other reason to suggest that you are relying on us to 

protect your interests in relation to the pricing and other elements of the transaction, it is less 

likely that you will be placing reliance on us. 

 
Following consideration of all relevant factors, including the Four-Fold Test, we will take a view 

as to whether they, when looked at together, indicate legitimate reliance. Where, following 



 

consideration of the above factors, we conclude that you are not legitimately relying on MSEL 

then Best Execution will not apply. 

 
 

3.2. General exceptions from Best Execution requirements 
The following exceptions apply to our provision of Best Execution under this policy: 

 
• Where a specific instruction is given by you relating to the execution of all or part of an 

order, or a specific aspect of an order. See section 3.3 below; 

 

• Where a systems or other failure or problem means that in order to execute an order, 

we decide to use an alternative method to that which we would normally select under 

this policy; 

 

• Where a client executes an order themselves through an order routing/Direct Market 

Access interface provided by us to an execution venue; 

 

• Where a client executes an order themselves and elects to execute the order through a 

Systematic Internaliser. 

 

• Where we enter into transactions to unwind a defaulting client’s position in accordance 

with our rights under our agreed terms of business with such client, we will not owe that 

client a duty of Best Execution in relation to such transactions. We may take into account 

any factors in executing such transactions as we determine, in our absolute discretion, to 

be appropriate. 

 

 
3.3. Specific instructions 

Where you provide us with a specific instruction in relation to your entire order, or any particular 

aspect of your order, including an instruction for the trade to be executed on a particular venue, 

MSEL will execute the order in accordance with those instructions so far as is reasonably 

possible. In following a client’s instructions, MSEL will be deemed to have taken all reasonable 

steps to provide the best possible result for that client in respect of the order, or any aspect of 

the order, covered by the client’s specific instructions. 

 
MSEL will not induce a client to instruct it to execute an order in a particular way, by expressly 

indicating or implicitly suggesting the content of the instruction to the client, when MSEL ought 

reasonably to know that an instruction to that effect is likely to prevent it from obtaining the 

best possible result for that client. 

 
MSEL may invite a client to choose between specified execution venues, provided that those 

venues are consistent with our Order Execution Policy. Where you are invited to choose a venue, 

then fair, clear and not misleading information shall be provided as the basis for choosing one 

venue over another. 

 



 

3.4. Direct market orders 
Direct Market Orders (“DMA”) orders received by MSEL where an execution venue is specified 

are routed directly to that venue on a non-discretionary basis. In circumstances where MSEL 

does not take an active role in determining the execution parameters, any transaction will be 

executed in accordance with the parameters selected by you as to market, purchase or sell, type 

of order, volume and price and execution strategies, such as Volume Weighted Average Price 

(“VWAP”) and Time Weighted Average Price (TWAP”), and Best Execution is not owed. However, 

MSEL reserves the right to intervene in the routing and execution of DMA orders where the 

original parameters could result in adverse market impact. 

4. EXECUTION FACTORS AND CRITERIA 

Where it is determined that we owe Best Execution in relation to a transaction, we will, in 

accordance with the Policy, take all sufficient steps to obtain the best possible result. In the 

absence of any specific instructions from you, we will take into account the following execution 

factors: 

 
• The liquidity of the market; 

• The need for timely execution; 

• The size of the order; 

• The nature of the order; 

• The ability of a venue to manage complex orders; 

• The trading technology capabilities of the venue; 

• Market conditions at the time of the order 

• Market impact; 

• Historical trading data; 

• The likelihood of execution or settlement; 

• The cost of the transaction; 

• The quality of any related clearing and settlement facilities; 

• Internal or external systems or communications failure; and 

• Any other factor relevant to the execution of the order. 

 
The applicability of, and importance attached to each execution factor will vary according to the 

type of transaction that is being executed and the instructions given to us. While price as an 

execution factor will normally be of high relative importance in obtaining the best possible 

result, MSEL will exercise appropriate judgement to take a holistic view when considering the 

applicable execution factors and consider the relative importance of the execution factors above 

with reference to the characteristics of: 

 
• The client; 

• The order; 

• The Financial Instrument; 

• The relevant execution venue(s). 

 
Accordingly, for example, when transacting a large order, minimising market impact might be 



 

more important than price or, when trading an illiquid product, need for timely execution might 

be more important than price. 

 
Whilst MSEL’s execution arrangements are designed to obtain the best result on a consistent 

basis, we cannot guarantee that we will be able to achieve Best Execution for every order. 

 

5. VENUES 

 
5.1 Trading and Execution Venues 

The term ‘trading venue’ refers to one of the following: 

 
• Regulated market (“RM”); 

• Multilateral Trading Facility (“MTF”); 

• Organised Trading Facility (“OTF”); and 

• Equivalent third-country markets/facilities/platforms. 

 
The term ‘execution venue’ refers to one of the following: 

 
• Trading venue; 

• Systematic internaliser; 

• Market maker or any other liquidity provider; and 

• Equivalent function in a third-country. 

 
5.2 Selecting an Execution Venue 

For many ETD’s, there is only one execution venue available upon which to trade that particular 

contract. 

 
Where the selection of an execution venue is relevant, we will choose the execution venue (or 

venues) that we consider to be the most appropriate to meet our obligation to obtain the best 

possible results for our clients on a consistent basis. MSEL will consider the execution venue you 

have indicated a preference for during the trading relationship, or selected at the point of on-

boarding, or chosen at the time of the order. 

 
A list of execution venues upon which MSEL executes transactions for each of its business areas 

can be found in the appendix and at www.marex.com. This list of venues on our website is 

regularly updated. This list is not exhaustive and MSEL reserves the right to use other execution 

venues where it is deemed to be appropriate in order to comply with our obligations under  this 

policy. 

 

http://www.marex.com./


 

6. AFFILIATES AND BROKERS 

When executing your order, MSEL may use affiliates and third party brokers to provide access 

to markets where we otherwise may not be able to execute or where we believe it to be in your 

best interests to do so, for example, to source liquidity. Where we owe Best Execution and pass  

an order to an affiliate or third party broker to execute any aspect of the resultant transaction 

(either  in whole or part), we will be relying on that affiliate or third party broker to execute the 

transaction in  a way which enables us to meet our Best Execution obligation. MSEL undertakes 

reasonable  due diligence on affiliates and third party brokers used by us to ensure that we are 

satisfied that they       can provide the appropriate level of experience and expertise to enable us to 

comply with our Best Execution obligations. 

 

7. ORDER EXECUTION PROCESS 

The following processes are followed, where appropriate, for each business area in MSEL. 

 
7.1 Pre-execution discussions 

 
As part of taking all sufficient steps to obtain the best possible result, MSEL may engage in pre-

execution communications, where such communications are permitted by the relevant 

execution venue. 

 
7.2 Order handling 

 
MSEL shall execute your orders promptly, fairly and expeditiously relative to other client orders. 

Comparable orders will be executed sequentially in accordance with the time of their reception 

unless the characteristics of an order or prevailing market conditions make this impossible or 

impractical. Orders on behalf of clients shall be promptly and accurately recorded and, if 

appropriate, allocated. 

 
Depending upon the circumstances and the prevailing market conditions, MSEL may decide to 

aggregate a client’s order with orders of other clients if the order is executed on a venue where 

order aggregation is permitted and we consider that the aggregation of orders is unlikely to work 

to the overall disadvantage of any client whose order is to be aggregated. 

 
7.3 Block trades 

 
As a result of an order being aggregated, or otherwise, it may be executed in the form of a block 

trade if it meets particular size criteria or specific parameters, such as minimum block or crossing 

thresholds. In this trading scenario, MSEL will execute such orders outside of the central order 

book of the relevant exchange using the exchange’s block or crossing functionality. To secure the 

best possible result for you, MSEL may utilise its relationships with market makers or liquidity 

providers. 



 

 
7.4 Quote driven markets 

 
Certain ETD options markets may be quote driven. When MSEL calls around the market for 

pricing, we will take account the impact of making such calls on the market price of the contract 

and the detrimental effect that calling too many market makers may have on the market. The 

panel of market makers selected will be based on our knowledge of which market makers are 

active in the particular contract and the volumes that a market maker will offer a quote. 

 

8. COSTS, CHARGES AND THIRD-PARTY PAYMENTS 

MSEL will not structure or charge commissions in such a way as to discriminate unfairly between 

execution venues. MSEL will not receive any remuneration, discount or non- monetary benefit 

for routing client orders to a particular execution venue which would infringe any of our 

obligations in relation to conflicts of interest or Best Execution. 

 
Should MSEL obtain any price improvement in the execution of a transaction subject to this 

policy, this will be offered to you. 

 

9. MONITORING AND REVIEW 

MSEL will monitor the effectiveness of this policy and its implementation in order to identify and 

correct any deficiencies in its execution arrangements. We have a governance framework in place 

which includes first and second line controls to ensure that our Best Execution obligations are 

complied with. 

 
This policy is kept under review and accordingly we may update it from time to time to ensure 

compliance with changes to the MiFID II rules in force and, if appropriate, to correct any 

deficiencies or disclose changes in our order execution arrangements. MSEL maintains an up-to-

date policy   on the Marex website at www.marex.com. 

 

10. CONSENT 

We are required to obtain each client’s prior consent to our order execution policy. The Policy 

is made available to clients and a client will be deemed to provide such prior consent when giving 

us any order subject to this policy. 

 
In the event you request MSEL to execute a transaction in a financial instrument which is traded 

on a Regulated Market (RM) or a Multi-Lateral Facility (MTF) , we may execute those 

transactions outside of an RM and MTF if we have obtained your express consent to do so. 

Please note that providing that consent does not impact whether or not we owe you Best 

http://www.marex.com./


 

Execution obligations and our obligation to execute any transaction where Best Execution 

applies in accordance with the Policy.  

 

11. ANNUAL SUMMARY 

In accordance with MiFID II regulations, MSEL will make public on its website on an annual basis 

for each class of Financial Instrument, the top five execution venues where client orders have 

been executed during the preceding year. 

 
MSEL will publish an annual summary on its website on the quality of execution obtained. 

However, should you have any queries regarding our execution arrangements, please contact 

your usual Marex contact. 

 

  



 

 

APPENDIX A: Execution Venues 
 

 
 

EXECUTION VENUES Type of Membership 

Eurex Non-Clearing Member 

NYSE Euronext (Paris, Amsterdam) Non-Clearing Member 
European Energy Exchange (EEX) Non-Clearing Member 

ICE Futures Europe Broker Member 

ICE Endex General Participant 

 


